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ABSTRACT

This study was conducted to determine the feasibility of reducing personal income tax in
the Philippines. Qualitative Study approach particularly Economic Feasibility was used in
the study.

The power of taxation proceeds upon the theory that the existence of government is 2
necessity; that it cannot continue without means to pay its expenses; and that for these
means it has a right to compel all its citizens and property within its timits to contribute.
The principle is applied in the study to help us determine the government strategies to fill
in the gap in reducing the personal income tax.

Different statistical researches from Department of Finance, Bureau of internal Revenue
and other Research Institutions were used to compare the effect of reducing the
personal income tax to the National Internal Revenue Code and National Revenue.
Through the course of the study it was determined that reducing personal income tax will
ease the tax burden on the middie class and provide significant after-tax cash for most
individuals that may be available and allocate this for investment which will create
opportunities for wealth planning.

Recommendations are focused in providing a framework less complex, more attractive,

and more productive, portrayed by low rates and an expansive base that advances



venture, work creation and poverty reduction. This will likewise be supplemented by
significant duty organization changes in both the Bureau of Internal Revenue (BIR) and

Bureau of Customs (BOC).



